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Abstract

IFRS and Fair Value Accounting for Financial Instruments

Over the past decade, Korea has made numerous attempts to improve
accounting transparency in order to enhance overall economic competitiveness,
As part of this aim, Korea will mandate that listed companies implement
International Financial Reporting Standards(IFRS) from 2011, IFRS is expected
to bring fundamental change to Korea's accounting environment, with one
of the main new features being its extensive use of fair value accounting,
This paper investigates the justifications for fair value accounting, as well
as the potential drawbacks in expanding its use, Implications for various
stakeholders such as financial firms, external auditors, and supervisory

authorities are also addressed,
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