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Abstract 63

Abstract

A Study for Determining Merchant Fees for Credit Cards

After the Financial Crisis, the credit card industry in Korea has grown
rapidly, This growth mainly relies on both the government's support, in the
form of tax deductions designed to prevent tax fraud, and on the card companies’
additional discount services for using the convenience and stability of the
credit cards themselves, However, the system of credit card merchant fees
has been neither efficiently improved nor rationally designed since the early
1980s, This antiquated system has led to serious conflicts between card
companies and member stores, especially small retail members, Furthermore,
some lawmakers have introduced legislation to control merchant fees in an
attempt to solve this problem,

This report contains both the presentation and discussion from the KIF's
public forum on August 23, 2007, entitled “Determination of Standard Merchant
Fees for Credit Cards”, The report first explores the main conflicts that arise
among credit card companies and member stores, Then, through a thorough
investigation of both sides of the issue using other countries’ experiences as
a model, the report suggests a new standard for merchant fees, Finally, after
introducing a new standard, the transcript of ensuing discussion aims to provide
readers with the voices of small and middle retail card members, as well as
the insightful comments of credit card companies and leading academics, The
KIF expects this report to be a cornerstone for rational discussion and research

about credit card interchange fees in Korea,
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