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100% 2391 7193 100% ©lskel 7oz FE7]1Y

ZEAFEE ZHET <3 2>ole I AT AA Ho itk &9]7] o] 773
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a. 2139 7] #(1992~1997)

A A HjAEF gt o]} H Ak P z3
(N=3154) (N=1994) (N=1160) 2tol 3k
HE
BE | Aagh| Hulg | BE | Hagk| Ao | BT | Hagk| Hog |

w34k | 0.2811 | 0.0000 | 12.0257 | 0.0642 | 0.0000 | 0.2804 | 0.6538 | 0.2814 | 12.0257 | 0.0001

ol
ijg 0.0484 | 0.0000 | 0.8556 | 0.0452 | 0.0000 | 0.7734 | 0.0539 | 0.0000 | 0.8556 | 0.0020
R&DFAHE | 0.0015 | 0.0000 | 0.0417 | 0.0014 | 0.0000 | 0.0417 | 0.0018 | 0.0000 | 0.0287 | 0.0034
71T 497 5| 46,871 532 5 | 46,871 435 5| 23,066 | 0.0932
(/\] O—] g 3 A 3

AL | 06991 | 0.0713 | 89326 | 0.7334 | 0.0713 | 8.9326 | 0.6403 | 0.1294 | 0.9291 | 0.0001

ExlQ 1.0355 | 0.0714 | 9.1244 | 1.0271 | 0.0714 | 9.1244 | 1.0497 | 0.1641 | 4.7278 | 0.0913

ZA I}

© ]};‘]éﬂ 0.0539 | -0.6296 | 0.4392 | 0.0515 | -0.6296 | 0.4392 | 0.0580 |-0.0525| 0.2735 | 0.0003
S

A 0.0288 | -1.0945 | 3.1848 | 0.0284 |-1.0945 | 3.1848 | 0.0295 | -0.3587 | 0.4463 | 0.7464

YHEAE& | 02761 | 0.0003 | 0.9672 | 0.2889 | 0.0003 | 0.9672 | 0.2600 | 0.0009 | 0.8230 | 0.0001

AREAA
AR g

0.1712 | 0.0000 | 0.7427 | 0.1634 | 0.0000 | 0.7427 | 0.1845 | 0.0000 | 0.5409 | 0.0001

FEAE 0.0288 | 0.0005 | 0.2785 | 0.0326 | 0.0005 | 0.2785 | 0.0224 | 0.0021 | 0.1702 | 0.0001

5% o’%
9] =I5+ | 0.0225 | 0.0000 | 1.0000 | 0.0196 | 0.0000 | 1.0000 | 0.0276 | 0.0000 | 1.0000 | 0.1429
(o=}
T
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b. £3+9]7] 3(1999 ~2003)

A A v Pt o v W 27
(N=2899) (N=1885) (N=1014) i};l%k

s =3
Azt | Ao | BE | Aoy | Adg | g7 | Ay | Hog |
HlAIEE | 0.1998 | 0.0000 | 160787 | 0.0462 | 0.0000 | 0.1998 | 0.4854 | 0.2000 | 16.0787 | 0.0001
CEN

AEE

ol
e

0.0668 | 0.0000 | 09313 | 0.0582| 0.0000 | 0.9313 | 0.0826 | 0.0000| 0.9243 | 0.0001

R&DFAE | 00034 | 0.0000| 03203 | 0.0037 | 0.0000| 0.3203| 0.0030| 0.0000| 0.0400 | 0.0477

AR
GE)

896 5| 64,530 861 5| 64,530 961 12| 64,149 | 0.4588

BAAE | 05849 | 0.0199 | 7.4871| 0.6581| 0.0437| 7.4871| 04487 | 00199 | 0.8588 | 0.0001

EWQ 0.8990 | 0.1369 | 7.5824 | 09536 | 0.1369 | 7.5824 | 0.7956 | 0.2034 | 6.4868 | 0.0001

FAIY
SISES 0.0433 | -1.8061 | 0.5497 | 0.0322 | -1.8061 | 0.5497 | 0.0637 | -0.0901 | 0.3623 | 0.0001

dE5H/

A5t 0.0513 | -1.5118 | 0.5824 | 0.0412 | -1.5118 | 0.5824 | 0.0701 | -0.1976 | 0.3467 | 0.0001

WEAES | 03644 | 0.0000| 09998 | 03418 | 0.0000| 0.9998 | 0.4066 | 0.0326 | 0.9136 | 0.0001
ANBEAA

A&

A 0.0481 | 0.0020 | 0.8719| 0.0567 | 0.0020 | 0.8719 | 0.0320 | 0.0020 | 0.2481 | 0.0001

0.0787 | 0.0000 | 0.9954 | 0.0838 | 0.0000 | 0.9954 | 0.0692 | 0.0000| 0.6833| 0.0011

g%%ﬂl—?—? 0.0904 | 0.0000 | 1.0000 | 0.0854| 0.0000| 1.0000 | 0.0996 | 0.0000| 1.0000 | 0.2038
T
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WEAEE | 02761 | 0.0003 | 09672 | 0.2759 | 0.0003 | 0.9672 | 0.2817 | 0.0149 | 0.5750 | 0.6799
7|1 BFEAA}
e 0.1712 | 0.0000 | 0.7427 | 0.1711 | 0.0000 | 0.7427 | 0.1745 | 0.0003 | 0.4952 | 0.7503
4498 | 00288 | 0.0005 | 0.2785 | 0.0291 | 0.0005 | 0.2785 | 0.0216 | 0.0042 | 0.0771 | 0.0001
5% ©)’%
=2l 0.0225 | 0.0000 | 1.0000 | 0.0229 | 0.0000 | 1.0000 | 0.0097 | 0.0000 | 1.0000 | 0.1917
T
b. 9]&$7] $(1999~2003)
A A FAE et o)3) FAQE Fd =9 |
(N=2899) (N=2276) (N=623) X};’] o
=
W | A | Aozt | BT | Aag | Auig | @E | x| doge| 7
HiA8E | 0.1998 | 0.0000 | 16.0787 | 02025 | 0.0000 | 16.079 | 0.1902 | 0.0000 | 6.2312 | 0.0001
QA RS | 0.0668 | 0.0000| 09313 | 0.0606| 0.0000| 0.9313 | 0.0891 | 0.0000 | 0.6522 | 0.0001
R&DFAHE | 0.0034 | 0.0000| 0.3203 | 0.0035| 0.0000 | 0.3203| 0.0017 | 0.0000 | 0.0187 | 0.0024
71QTFEA ) 896 5| 64,530 890 5| 64,530 | 1,249 44| 15030 | 03519
Ba/A4F | 05849 | 0.0199 | 7.4871| 0.5873 | 0.0199 | 7.4871| 0.4525| 0.0613 | 0.7333 | 0.0001
Ed Q 0.8990 | 0.1369 | 7.5824 | 0.9028 | 0.1369 | 7.5824 | 0.6880 | 0.2255| 1.2214 | 0.0001
FAI A
o018 0.0433 | -1.8061 | 0.5497 | 0.0434 | -1.8061 | 0.5497 | 0.0327 | -0.0175 | 0.0953 | 0.0067
3)
HF5E/A4H 00513 | -1.5118 | 0.5824 | 0.0515 | -1.5118 | 0.5824 | 0.0394 | -0.1283 | 0.2347 | 0.1987
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The Role of Foreign Investors on the Management and

Corporate Governance of Korean Companies

Kyung Suh Park, Eun-Jung Lee

Abstract

The role of foreign investors in Korean economy has been controversial since we
observed several cases of excessive payments of cash dividends or stock repurchases,
mainly at the requests of foreign investors. According to the empirical analysis that
controls for the endogeneity of the variables, we find that the investment by foreign
investors in domestic firms tend to lead to more efficient management decision through
the improvement of their corporate governance, and that the current controversy on the

negative role of foreign investors cannot be generalized.
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